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LAROCHE | NDUSTRI ES I NC. PLEADS GUILTY
TO PRICE FI XING_PAYS $1.5 MLLION

More than $37 MIlion in Criminal Fines Inposed in
Commer ci al Expl osives Price Fixing Probe

WASHI NGTON, D.C. -- LaRoche Industries Inc. of Atlanta,
Georgia, a major producer of ammoniumnitrate, pleaded guilty
today and will pay $1.5 million in crimnal fines for conspiring
to fix prices in the sale of ammoniumnitrate, the Justice
Depart ment announced.

Today’s plea is the result of the Justice Departnent’s
ongoing crimnal antitrust investigation of collusion in the
conmer ci al expl osives and anmonium nitrate industry. To date,
the investigation has resulted in a total of 14 guilty pleas by
12 corporations and two individuals, and the assessnent of
$37.5 million in crimnal fines.

U S District Court Judge Donald Lee of Pittsburgh inposed a
fine of $1.5 nmillion on LaRoche today. According to the charges,
during May 1992, LaRoche and co-conspirators discussed and
exchanged i nformati on about their future pricing plans and about
future pricing plans of other conpetitors.

"The Justice Departnment will be unrelenting inits

i nvestigation and puni shnent of those who choose to underm ne



.

conpetition by fixing prices,” said Joel I. Klein, Acting
Assi stant Attorney General in charge of the Antitrust D vision.

Total sales of ammoniumnitrate exceed $1 billion annually
inthe United States. Amoniumnitrate is a raw material that is
conbined with other chemicals to produce expl osives, such as ANFO
(ammoniumnitrate conbined with fuel oil), that are used in the
m ni ng, construction, and oil and gas exploration industries.

In 1992, the Antitrust Division began an investigation which
netted guilty pleas fromthree nmajor expl osives producers that
al so manufactured ammoniumnitrate -- 1Cl Expl osives USA, which
was fined $10 nmillion; DYNO NOBEL, which was fined $15 nillion;
and ETI Expl osives, which was fined $950,000. In addition,
Austin Powder Co., an expl osives nmanufacturer, was fined $7
mllion.

The maxi num penalty for a corporation convicted of an
antitrust violation under the Sherman Act is a fine of $10
mllion, twice the pecuniary gain the corporation derived from
the crime, or twice the pecuniary | oss suffered by the victins of
the crime, whichever is greater
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